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Hello! This is the monthly information on environmental issues from Tokyo Metropolitan 

Government, Japan.  
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We would like to keep sharing information on TMG current environmental policies. The 

followings are those for this month.  

Tokyo Greenhouse Gas Emissions Cap and Trade System 

The Tokyo Metropolitan Government decided to introduce Japan’s first obligation to 

reduce the total volume of green house gases (GHGs) and the system for emissions trading 

on on the 1st of April in 2009, following an amendment of the Tokyo Metropolitan 

Environmental Security Ordinance in June 2008. 

 

Climate change associated with global warming is an environmental crisis threatening 

every basic aspect of life through its impact on such events as the increased frequency 

of extreme weather, difficulties in food production, depletion of drinking water and 

loss of habitat through the elevation of ocean water levels. Whether we can maintain 

a healthy environment for future generations or not depends on our action in the coming 

decade. 

 

A substantial GHGs emissions reduction must be achieved immediately to protect Tokyo 

residents’ lives, assets and health from the threats posed by climate change, and to 

ensure the sustainable growth of the city. 

 



Tokyo Greenhouse Gas Emissions Cap and Trade System is the world’s first urban cap and 

trade approach on businesses such as office buildings concentrated in major city centers. 

(The Great Britain has also decided to introduce new cap and trade system targeting 

business sectors that will be enforced at the same time).  

 

Although the empowerment of measures for large emitters, such as energy supply and 

manufacturing sector, is essential for the rapid reduction of GHGs, full-scale action 

to incorporate final energy demand sector is also crucial for greater reduction when 

we progress towards the mid-21st century. Metropolises such as Tokyo are the huge final 

user of energy, and the efforts to reduce CO2 emissions will have a significant impact 

on making a low carbon society.  

 

Since the fiscal year 2002, the TMG has been carrying out the Tokyo CO2 emissions 

reduction program to promote self-action towards GHGs reduction, and has just amended 

the system to achieve the aggregate emissions reduction. Through this, TMG has revised 

the program’s objective from achieving “the implementation of planned countermeasures” 

to obtaining “results of emission reduction”. 

1. To eliminate such unfairness of inequality as the enterprises that are reluctant 

to carry out emissions reduction measures are overlooked 

2. With regards to energy conservation and reduction of CO2 emissions, shift the 

perspective from individual staff based burden to a top management issue in which 

managers are in control.  

3. Once these steps become mandatory, identify the costs of emissions reduction as 

corporate expenses. 

4. The risks associated with climate change will not be averted unless the volumes 

of CO2 emissions are reduced. 

 

The Tokyo Metropolitan Government’s obligation to reduce the total volume of GHGs and 

the system for emissions trading applies to operations using fuel, heat and/or 

electricity equivalent to over 1,500 kiloliters of crude oil per year. The mandatory 

reduction rate until the end of the fiscal year 2014 has the two classifications: 6% 

and 8%. The rate is set on the implementation feasibility study of additional reduction 

volume sought to achieve the metropolitan government’s goal of a 25% reduction of GHGs 

emissions by 2020 from the level of 2000. Obligatory reduction rates were decided in 

March 2009 for the first target period (from fiscal year 2010 to fiscal year 2014), and 

those for the second target period (from fiscal year 2015 to fiscal year 2019) will be 

determined at the beginning of the second period. 

 

The system also provides the further steps for the enterprises that have already achieved 

emissions reduction or actively pursued reduction target to adopt emissions rate in 

earlier fiscal year’s level and the other to ease emissions reduction rate for the top 

lowest CO2 emitters. 

 



The new system is applied to approximately 1,400 enterprises, which is less than 1% of 

the numbers of all enterprises in Tokyo. However, emissions from those enterprises 

account for almost 40% of all the emissions from Tokyo’s business and industrial sectors. 

The rate of increase in GHGs emissions from business sectors such as office buildings 

is apparent in Tokyo and throughout Japan.  

 

With the amendment to the ordinance, the Tokyo Metropolitan Government carries out the 

first obligatory reduction of GHGs emissions on the large enterprises in Japan. With 

the understanding and compliance of all the large-scale enterprises involved, the TMG 

will make a significant step toward the low carbon Tokyo.  
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